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In An Engine, Not a Camera, Donald MacKenzie argues that the emergence of modern economic theories of
finance affected financial markets in fundamental ways. These new, Nobel Prize-winning theories, based on
elegant mathematical models of markets, were not simply external analyses but intrinsic parts of economic
processes.

Paraphrasing Milton Friedman, MacKenzie says that economic models are an engine of inquiry rather than a
camera to reproduce empirical facts. More than that, the emergence of an authoritative theory of financial
markets altered those markets fundamentally. For example, in 1970, there was almost no trading in financial
derivatives such as "futures." By June of 2004, derivatives contracts totaling $273 trillion were outstanding
worldwide. MacKenzie suggests that this growth could never have happened without the development of
theories that gave derivatives legitimacy and explained their complexities.

MacKenzie examines the role played by finance theory in the two most serious crises to hit the world's
financial markets in recent years: the stock market crash of 1987 and the market turmoil that engulfed the
hedge fund Long-Term Capital Management in 1998. He also looks at finance theory that is somewhat
beyond the mainstream -- chaos theorist Benoit Mandelbrot's model of "wild" randomness. MacKenzie's
pioneering work in the social studies of finance will interest anyone who wants to understand how America's
financial markets have grown into their current form.
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From reader reviews:

Jessica Bradsher:

Do you have something that you enjoy such as book? The reserve lovers usually prefer to opt for book like
comic, small story and the biggest the first is novel. Now, why not striving An Engine, Not a Camera: How
Financial Models Shape Markets (Inside Technology) that give your pleasure preference will be satisfied by
means of reading this book. Reading addiction all over the world can be said as the way for people to know
world a great deal better then how they react toward the world. It can't be claimed constantly that reading
habit only for the geeky man or woman but for all of you who wants to possibly be success person. So , for
all of you who want to start examining as your good habit, you may pick An Engine, Not a Camera: How
Financial Models Shape Markets (Inside Technology) become your own starter.

Natalie White:

This An Engine, Not a Camera: How Financial Models Shape Markets (Inside Technology) is great guide for
you because the content which can be full of information for you who always deal with world and also have
to make decision every minute. That book reveal it details accurately using great coordinate word or we can
point out no rambling sentences included. So if you are read the idea hurriedly you can have whole
information in it. Doesn't mean it only gives you straight forward sentences but difficult core information
with splendid delivering sentences. Having An Engine, Not a Camera: How Financial Models Shape Markets
(Inside Technology) in your hand like getting the world in your arm, facts in it is not ridiculous one. We can
say that no guide that offer you world inside ten or fifteen second right but this book already do that. So , this
can be good reading book. Hey there Mr. and Mrs. stressful do you still doubt in which?

Laurie Dunn:

This An Engine, Not a Camera: How Financial Models Shape Markets (Inside Technology) is brand new
way for you who has attention to look for some information as it relief your hunger info. Getting deeper you
into it getting knowledge more you know or else you who still having small amount of digest in reading this
An Engine, Not a Camera: How Financial Models Shape Markets (Inside Technology) can be the light food
for yourself because the information inside this specific book is easy to get by anyone. These books produce
itself in the form which is reachable by anyone, yep I mean in the e-book web form. People who think that in
reserve form make them feel tired even dizzy this guide is the answer. So there is not any in reading a
reserve especially this one. You can find actually looking for. It should be here for you. So , don't miss the
item! Just read this e-book variety for your better life along with knowledge.

Cruz Fleury:

A lot of book has printed but it is unique. You can get it by internet on social media. You can choose the
most beneficial book for you, science, comedy, novel, or whatever through searching from it. It is called of
book An Engine, Not a Camera: How Financial Models Shape Markets (Inside Technology). You can



contribute your knowledge by it. Without making the printed book, it could add your knowledge and make
anyone happier to read. It is most significant that, you must aware about reserve. It can bring you from one
spot to other place.
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